Columbia County

BOARD OF COUNTY COMMISSIONERS
FOR COLUMBIA COUNTY, OREGON

Wednesday, July 20, 2016
10:00 a.m. - Room 308

BOARD MEETING AGENDA

CALL TO ORDER/FLAG SALUTE

MINUTES:

- Minutes, July 13, 2016 Board meeting;
- Minutes, July 13, 2016 Staff meeting.

VISITOR COMMENTS - 5 MINUTE LIMIT

MATTERS:

1) 2" Reading of Ordinance No. 2016-3, “In the Matter of Adopting a Tax on the Retail Sale
of Marijuana Items within Unincorporated Columbia County”.

CONSENT AGENDA:

(A) Ratify the Select to Pay for week of 7/18/16.

(B) Appoint Robert Braud to the Northwest Oregon Housing Authority Board to
complete the term of Nina Reed, appointment retroactive to 3/30/15.

AGREEMENTS/CONTRACTS/AMENDMENTS:

© Public Road Event Permit and Indemnity Agreement for the Ralph Painter Memorial
Run on 7/23/16.

DISCUSSION ITEMS:

1) Renewal of Jail Levy

COMMISSIONER HYDE COMMENTS:

COMMISSIONER HEIMULLER COMMENTS:

COMMISSIONER FISHER COMMENTS:
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EXECUTIVE SESSION:

Pursuant to ORS 192.640(1), the Board of County Commissioners reserves the right to consider and discuss,
in either open session or Executive Session, additional subjects which may arise after the agenda is
published.
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BEFORE THE BOARD OF COUNTY COMMISSIONERS

FOR COLUMBIA COUNTY, OREGON

In the Matter of Adopting a Tax on the )
Retail Sale of Marijuana Items within ) ORDINANCE No. 2016-3
Unincorporated Columbia County )

The People of Columbia County, Oregon, ordain as follows:
SECTION 1. TITLE.

This Ordinance shall be known as Ordinance No. 2016-3, and Exhibit A, attached
hereto and incorporated herein by this reference shall be known as the “Columbia
County Marijuana Sales Tax Ordinance.”

SECTION 2. AUTHORITY.

This Ordinance is adopted pursuant to ORS 203.035 and 475B.345.

SECTION 3. PURPOSE.

The purpose of this Ordinance is to establish a tax pursuant to ORS 475B.345 on
the retail sale of marijuana items in the unincorporated area of Columbia County.

SECTION 4. ADOPTION.
The Board of County Commissioners hereby adopts the Columbia County
Marijuana Sales Tax Ordinance as shown in Exhibit A, attached hereto and

incorporated herein by this reference.

SECTION 5. SEVERABILITY.

If for any reason any court of competent jurisdiction holds any portion of this
Ordinance, including its attachments or any portion therein, to be invalid, and such
holding is upheld on any appeal, such portion shall be deemed a separate, distinct and
independent portion. Any such holding shall not affect the validity of the remaining
portions.

SECTION 6. SCRIVENER'S ERRORS.

A scrivener’s error in any portion of this ordinance or its attachments may be
corrected by order of the Board of County Commissioners.



SECTION 7. REFERRAL AND EFFECTIVE DATE.

This Ordinance shall be referred to the voters of Columbia County for approval at
the Statewide General Election on November 8, 2016. If passed, this Ordinance shall
become effective on January 1, 2017.

DATED this day of July, 2016.
BOARD OF COUNTY COMMISSIONERS
Approved as to Form FOR COLUMBIA COUNTY, OREGON
By:
Office of County Counsel By:

Anthony Hyde, Chair
Recording Secretary

By: By:
Jan Greenhalgh Henry Heimuller, Commissioner
Recording Secretary

First Reading: By:
Second Reading: Earl Fisher, Commissioner
Effective Date:
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EXHIBIT A

COLUMBIA COUNTY MARIJUANA SALES TAX ORDINANCE

SECTION 1.

PURPOSE.

This Ordinance imposes a tax on the sale of marijuana items as authorized by
ORS 475B.345.

SECTION 2.
A.

SECTION 3.
A.

DEFINITIONS.

For the purpose of this Ordinance, words used in the present tense
include the future, the singular number includes the plural, the word “shall”
is mandatory and not advisory, and the term “this Ordinance” shall be
deemed to include this Ordinance and all amendments hereafter.

Unless otherwise specified herein, the words and phrases in this
Ordinance shall have the meaning provided in ORS Chapter 475B, as
amended.

Other definitions include:

1. “Business Day” means Monday through Friday but excludes any
day that the Courthouse is closed to the public.

2. “‘Department” means the Columbia County Finance Department.

3. “Director” means the Director of the Columbia County Finance
Department.
4. “‘Marijuana Retailer,” in addition to its definition in ORS Chapter

475B, includes owners, officers, employees and members of the
marijuana retailer.

5. “Tax” means the tax imposed by this Ordinance, unless described
otherwise.

TAX IMPOSED.

A tax is hereby imposed upon the retail sale of marijuana items, as that
term is defined by ORS 475B.015, as amended, in the unincorporated
areas of Columbia County. The tax shall be at a rate of three percent
(3%) of the retail sales price of:

1. Marijuana leaves;

2. Marijuana flowers;
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3. Immature marijuana plants; and

4. Any cannabinoid product, including but not limited to: edibles,
concentrates, extracts, and cannabinoid products intended to be
applied to the skin or hair.

B. The tax is a direct tax on the consumer, which shall be collected at the
point of sale. The marijuana retailer shall collect the tax from the
consumer when the retail sale of the marijuana item occurs.

C. If the tax imposed under this section does not equal an amount calculable
to a whole cent, the tax shall be equal to the next higher whole cent.

D. The amount of the tax shall be separately stated from the sales price and
any other tax on an invoice, receipt or other similar document that the
marijuana retailer provides to the consumer, or shall be otherwise
disclosed to the consumer.

SECTION 4. COLLECTION OF TAX AND PAYMENT TO COUNTY.

A. Registration Required.

1. A marijuana retailer that sells marijuana items shall register with the
County as a marijuana tax collector. The marijuana retailer shall
register by submitting a completed Columbia County Marijuana Tax
Registration Form on or before the date that the Oregon Marijuana
Tax Registration Form is due to the State of Oregon or within 30
days of the issuance of a final occupancy permit, whichever is
sooner.

2. Transfer of the marijuana retailer’s license to another marijuana
retailer shall require a new registration.

B. Collection of Tax. A marijuana retailer that sells marijuana items shall
collect the tax from the consumer at the point of sale and shall remit
payment to the County as provided herein. The tax is considered a tax
upon the marijuana retailer that is required to collect the tax, and the
marijuana retailer is considered a taxpayer.

C. Payment to County. The marijuana retailer shall pay the tax to the
County, as follows:

1. The marijuana retailer shall submit a quarterly tax return to the
Department on or before the last business day of January, April,
July, and October of each year for the previous calendar quarter,
regardless of whether any taxes are owed.
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ORDINANCE 2016-3

The tax imposed by this Ordinance shall be remitted with the
quarterly return in the amount indicated on the form.

The return shall be on the form prescribed by the Department.

A copy of the corresponding State of Oregon quarterly tax return
and monthly voucher shall accompany each County tax return.

All tax payments shall be delivered to the Columbia County
Courthouse, Department of Finance and Taxation, 230 Strand
Street, St. Helens, Oregon, 97051.

Tax remittance in cash shall be arranged by appointment at least
two business days in advance.

Overpayments will be applied to tax due in the subsequent quarter
as an overpayment carried forward.

If a taxpayer account has any prior quarter unpaid tax, interest
and/or penalties, tax remittances received are applied in the
following order:

a. Oldest prior quarter unpaid tax until all prior period unpaid
tax is paid.

b. Oldest interest charge until all interest due is paid.

C. Oldest penalties until all assessed penalties have been paid.

d. Current quarter tax liability.

Quarterly tax returns may be amended, as follows:

a. Amended County returns shall be submitted using the form
established by the Department;

b. A copy of the corresponding amended state quarterly tax
return shall be submitted with the amended county return;

C. Tax due with an amended return is subject to interest as
described in Section 6, below, and shall be paid at the time
the amended return is submitted; and

d. Overpayments of tax from an amended tax return shall be
treated as described in Paragraph 7, above.
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SECTION 5.
A.

Compensation to Retailer. The marijuana retailer may retain 2% of the tax
collected to defray the administrative cost of collecting the tax, remitting it
in a timely manner, and maintaining tax records.

Closure of Business. The marijuana retailer shall immediately notify the
County of the closure of its business and shall submit documentation of
the closure along with a final quarterly return and any taxes collected.

ENFORCEMENT.

Every person who collects the tax shall hold the tax collected in trust for
Columbia County and for the payment thereof to the Department in the
manner and at the time provided in this Ordinance.

At any time a marijuana retailer fails to collect taxes imposed by this
Ordinance or remit any amount collected, the County may enforce
collection, as follows:

1. Issuance of Notice of Liability. The County may issue a notice of
liability to a marijuana retailer that fails to remit payment in full by
the date payment is due under this Ordinance.

a. The notice may be served on any owner, officer, employee,
or member of the marijuana retailer within three (3) years
from the payment due date.

b. Notice may be served personally or by first class mail to the
address under which the retailer is registered by the Oregon
Liquor Control Commission. If mailed, notice is considered
served on the date mailed.

C. Within 30 days from the date of service of the notice of
liability, the marijuana retailer shall pay the tax due plus
penalties and interest, or appeal the notice of liability.

2. Appeal of Notice of Liability. A marijuana retailer that objects to the
liability may appeal a notice of liability in the following manner:

a. The marijuana retailer shall submit a written notice of appeal,
which must be received by the Department not later than 30
days following the date of service of the notice of liability;
and

b. The notice of appeal shall include the following information:

i. Name and address of the person submitting the
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appeal,
i Basis for the appeal,;

iii. Whether the marijuana retailer has appealed its State
of Oregon marijuana sales tax to the Oregon
Department of Revenue or to the Oregon Tax Court;
and

iv. Any evidence in support of the appeal.

C. The notice of appeal shall be accompanied by the full
amount of taxes plus penalties and interest identified in the
Notice of Liability. If the marijuana retailer prevails on
appeal, the County will return all funds submitted with the
written objection.

d. If the marijuana retailer has appealed its state marijuana tax
with the Oregon Department of Revenue or the Oregon Tax
Court, the appeal of the County’s marijuana sales tax will be
automatically stayed until final disposition of the state
appeal.

3. Hearing on Appeal. The Board of County Commissioners will hold
a hearing to consider the appeal. Notice of the hearing will be sent
to the appellant at least two (2) weeks prior to the hearing.
Following the hearing, the Board will decide whether to grant or
deny the appeal. The Board’s decision is not final until it is put in
writing and mailed to the appellant. Review of the Board’s decision
shall be as provided in ORS 34.010 through 34.100 in the Circuit
Court of the State of Oregon for Columbia County, located in St.
Helens, Oregon.

4. Failure to Pay.

a. If the County does not receive payment or a written notice of
appeal within 30 days of service of the notice of liability, the
notice of liability becomes final.

b. Failure to pay before the notice of liability becomes final is a
violation of this Ordinance and subject penalties and interest
as provided herein. In addition, this Ordinance is
enforceable as provided by, and violators hereof are subject
to, the Columbia County Enforcement Ordinance. The fine
for a violation of this Ordinance shall be $5,000.
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C. Each day the tax is not paid shall constitute a separate

violation.

d. The County is authorized to collect the taxes owed by any
administrative or judicial action or proceeding authorized by
law.

e. The Columbia County Finance Director and Code

Enforcement Officer shall have authority to issue citations
under this Ordinance, in addition to any other person granted
authority under the Columbia County Enforcement
Ordinance.

5. More than one owner, officer or employee of a corporation may be
held jointly and severally liable for payment of taxes.

SECTION 6. INTEREST.

Late payments of tax, including incomplete payments, are subject to interest at a rate of
one percent (1%) per month (daily interest rate 0.0003288 calculated on a 365 day
basis). Interest begins accruing on the quarterly unpaid balance starting from the first
day it is overdue.

SECTION 7. RECORDS KEPT AND AVAILABLE FOR INSPECTION.

A. A marijuana retailer shall keep receipts, invoices and other pertinent
records related to retail sales of marijuana items in the form required by
the State of Oregon Department of Revenue and this Ordinance and for
the period of time required by ORS 475B.720.

B. The Department or its authorized representative, upon oral or written
demand, may make examinations of the books, papers, records and
equipment of persons making retail sales of marijuana items and any
other investigations as the Department deems necessary to carry out the
provisions of this Ordinance.

SECTION 8. USE OF FUNDS.

All tax moneys received by the Department shall be deposited in the unrestricted
General Fund. The County shall pay expenses for the administration and enforcement
of this Ordinance out of moneys received from the tax. After the payment of
administrative and enforcement expenses and refunds or credits arising from erroneous
overpayments, the balance of the moneys generated from the local recreational
marijuana tax will be an unrestricted revenue source to the County general fund.

SECTION 9. AMENDMENTS.
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Unless required to be referred to the voters by law, amendments to this Ordinance may
be made by ordinance adopted by the Board of Commissioners.
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Columbia County Road Department
1054 Oregon Street, St. Helens, OR 97051

Cherie Moylan, Office Manager

Ph: (503) 397-5090  Fax: (503) 397-7215

e-mail: cheric.movlan@co.columbia.or.us
TO: Columbia County Board of Commissioners
FROM: Cherie Moylan, Office Manager Q’i
DATE: July 13,2016
RE: 2016 - Ralph Painter Memorial Run

Columbia County received the attached application for a Public Road Event Permit for the Ralph
Painter Memorial Run 2016, to be conducted on July 23, 2016. They are expecting 150-200
participants (runners and walkers), and will be using county roads only. The event will start at
the Rainier high School track area and will use Larson, Parkdale, Meserve, and Old Rainier
roads, making a large loop. Gathering time will be 7:30am, with the run starting at 8:00am and
an end time of approximately 12:00pm noon.

Applicable Criteria:

Section 5 of the Columbia County Public Road Event Ordinance (Ordinance No. 2008-1, as
amended), requires Board approval of public road events involving more than 100 vehicles, 300
bicycles, or 300 pedestrian participants. As Section 5 of the Ordinance provides in part:

“A. Standards for Issuance. The Administrator or, in the event of a large event, the
Board of County Commissioners, shall issue a permit conditioned upon the applicant’s written
agreement to comply with the terms of such permit unless the Administrator or Board of County
Commissioners finds that:

1. The time, route and size of the public road event will disrupt to an unreasonable
extent the movement of other traffic or will endanger the safety of participants or
citizens, or cause a safety hazard other than traffic.

2. The public road event is of a size or nature that requires the diversion of too many
law enforcement officers, public works employees or other personnel to properly
control the public road event or that allowing the public road event would deny
reasonable law enforcement or other emergency service protection to citizens of
the County.

Web Page Address: www.co.columbia.or.us/publicworks



Memo to BOC
July 13, 2016
2016 R. Painter Run

Page 2.
B} Such public road event will interfere with another public road event for which a
permit has been issued.
4, The County Director of Public Works & Parks determines the public road event

would damage public roads.”

Staff notified affected agencies and received the following comments:

* County Sheriff’s Office, Jeff Dickerson - No issues

County Emergency Management, Steve Pegram - No issues

State Police, Luther Schwartz, No concerns

Rainier Police Dept, Gregg Griffith, No problems or concerns with this race.
CRF&R, DC Smythe, No concerns

* ¥ *x %

Because this event has been held in prior years and to staff’s knowledge no issues have arisen
that would be a basis for denial, staff recommends that the Board approve the permit.

RECOMMENDED MOTIONS:
* Motion 1: Approve the public road event permit for the 2016 Ralph Painter
Memorial Run.
i Motion 2: Approve the Indemnity Agreement for the 2016 Ralph Painter
Memorial Run and authorize the Chair to sign.

/cm

Attachments:

Permit Application

Indemnity Agreement

Certificate of Insurance

Additional Insured - Certificate Holders
Map of Route

L A

Web Page Address: www.co.columbia.or.us/publicworks



PuBLIC ROAD EVENT PERMIT APPLICATION

(Please type or print clearly and submit with application fee of $100 for small events, $300 for large

events [300 or more participants])
Date: _5_&3'_&@—

Name of Event: \\.\\ {\\f\ Q,\\ 'n)\&l‘{ Mcsmoc\ ,x\ I\\f AN
Sponsor: i\ A ."\\:\ VAl ,r\’tac L WA a\\ n \*umz\

Type of Event: __\ Q\Lﬁ\(\ A \E\m

Purpose of Event: Y. o)

Date of Event: !
Expected Number of Participants: Ending Time:
Location of Assembly Area(s): Q,;\ NARS \1\ S ,:,-,\\m& Qa,@\z&

Assembly Beginning Time:_ %Y £ 4 AWM

Number of Volunteers ! Number/Type of Support Vehicles _QL M

Route: Submit a map with the route clearly drawn. Indicate starting point, direction and

ending point. Also include plans for rest stops, first aid stations, support vehicles, etc.~ S22 \ \ y@AQ 5
Name of Appllcant #\\Au\ AR

Address _5657% ~ Nazen Wl Wiscen O s, Cl‘?o:’u 1

Work Phone S04 &1 - ag:e;} Home Phone 4} -39} -A363 _ E-mail 9} Aviiesa\ 535)@‘? e\, . Lom
Contact Person (other than applicant) 'T o\ ﬁ_,gt LS

Address

Work Phone 461, - - Home Phone E-mail ‘\euee JO¥E @ alve ., com
Chair/Race Director i\éor at&letic events)__y ) ie Neowst {/ A Onipdeg
Address

Work Phone Home Phone . E-majl
Previous Experience _ fa1¥ :‘ (ERS /ol 2RG = \ Q',QZKMQ 5} ap

By signing this application, sponsor agrees to all terms and conditions set forth in the Public
Road Event Ordinance, and any special conditions listed in the Permit, if this application is
accepted and a Permit is issued by the County.

(’U -
2 WG Ta TN

4@

Beginning Time:

RETURN TO: : D e
Lonny Welter: Transportation Planner / ﬂ ék ; CU/J:

Columbia County Road Department

1054 Oregon Street {Name of Sponsor)

St. Helens, Oregon 97051

503.366.3963(0) By:

503.397.7215 (Fax) (Signature of Authorized Agent)

lonny.welter@co.columbia.or.us

For Use By County: pemits/Public Events/Forms/Publi

Application Received Insurance Certificate Received
Application Fee Paid $ Indemnity Agreement Signed
Permit Issued Deposit Received: §



Columbla County

INDEMNITY AGREEMENT
S
Transportation Planner Board of County Commissioners
County Road Department Columbia County Courthouse
1054 Oregon Street 230 Strand, Room 331
St. Helens, Oregon 97051 St. Helens, Oregon 97051
503.366.3963 503.397.4322
————————— R e

In consideration of the issuance of a permit by Columbia County for the Public Road Event known as the
ﬂA"'p“ L¥H PAATES be held on 'g' ¢ 22016, the undersigned sponsor/applicant for the event hereby agrees to
@.J;J " defend, indemnify and hold Columbia County and other affected public agencies, the Board of County
Commissioners and the boards of other affected public agencies, their officers, agents and employees (the
Aindemnitees@) harmless from:

1. All liability, damage, loss, cost or expense, including but not limited to attorney’s= fees, that
the indemnitees may sustain or incur on account of any damage to or destruction of any
property that the county may own or in which it may have an interest;

2. All liability, damage loss, cost or expense, including but not limited to attorney’s= fees, on
account of any damage resulting from injury to or death of any person or persons resulting
from or in any way connected with the use by the sponsor/applicant, its agents or
employees, of the road, site, area or facility to which the permit pertains.

BOARD OF COUNTY COMMISSIONERS

/S\gbncy} FOR COLUMBIA COUNTY, OREGON
By: / (e By:
(Signature of Authorized Agent) Tony Hyde, Chair

Dated: 6 ' % ‘ /f') Dated:

RETURN TO:

Columbia County Road Department
Attn: Lonny Welter

1054 Oregon Street

St Helens, Oregon 97051
503.366.3963 (0)
503.397.7215(Fax)
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i DATE: | 7/8/2016

CERTIFICATE OF INSURANCE ey '

4
| AL DT CERTIFICATE NUMBER: | 20160707425176

:AGENCY:
. ESIX 3 LLC | THIS CERTIFICATE IS ISSUED AS A MATTER OF INFORMATION ONLY AND
: : CONFERS NO RIGHTS UPON THE CERTIFICATE HOLDER. THIS GERTIFICATE DOES
f g;g;: Eﬂ:gg::mg:: g‘nipggsrgTg;ﬁ?:ﬁczxfggﬁcg,'g%g)ifomia) NOT AMEND, EXTEND OR ALTER THE COVERAGE AFFORDED BY THE POLICIES
2727 Paces Ferry Road, Building Two, Suite 1500 B
Atlanta, GA 30339
< 678-324-3300 (Telephone)
© 678-324-3303 (Facsimile)
NAMED INSURED: /INSURERS AFFORDING COVERAGE:
USA Track & Field, Inc. . Ralph Painter Memorial Fund INSURER A: Philadelphia Indemnity Ins. Co. NAIC #: 18058
132 East Washington Street, Suite 800 A R ) )
! Indianapolis IN 46204 INSURER B: Philadelphia Indemnity Ins. Co. NAIC #: 18058

'EVENT INFORMATION:
Ralph Painter Memorial Run (7/23/2016 - 7/24/2016)
POLICY/COVERAGE INFORMATION:

* THE POLICIES OF INSURANCE LISTED BELOW HAVE BEEN ISSUED TO THE INSURED NAMED ABOVE FOR THE POLICY PERIOD INDICATED. NOTWITHSTANDING ANY

. REQUIREMENT, TERM OR CONDITION OF ANY CONTRACT OR OTHER DOCUMENT WITH RESPECT TO WHICH THIS CERTIFICATE MAY BE ISSUED OR MAY PERTAIN, THE

- INSURANCE AFFORDED BY THE POLICIES DESCRIBED HEREIN 1S SUBJECT TO ALL THE TERMS, EXCLUSIONS AND CONDITIONS OF SUCH POLICIES. AGGREGATE
LIMITS SHOWN MAY HAVE BEEN REDUCED BY PAID CLAIMS.

INS TYPE OF INSURANCE: POLICY NUMBER(S):  EFFECTIVE: | EXPIRES: LIMITS:
A |GENERAL LIABILITY
X Occurrence PHPK1403938 ﬁ};{ngg\:wf’ ] ;{(1)’12%\;5 | GENERAL AGGREGATE (Applies Per Event) $3,000,000
X Participant Legal Liability EACH OCCURRENCE $1,000,000
DAMAGE TO RENTED PREMISES (Each Occ.) $1,000,000
MEDICAL EXPENSE (Any one person) EXCLUDED
PERSONAL & ADV INJURY $1,000,000
PRODUCTS-COMP/OP AGG $3,000,000

B 'UMBRELLA/EXCESS LIABILITY

PHUB517449 11/1/2015 11/1/2016

X  Occurrence 12:01 AM 12:01 AM

EACH OCCURRENCE $10,000,000
AGGREGATE (Applies Per Event) $10,000,000 |

DESCRIPTION OF OPERATIONS/LOCATIONS/VEHICLES/EXCLUSIONS ADDED BY ENDORSEMENT/SPECIAL PROVISIONS:

Coverage applies to USA Track & Field sanctioned events and registered practices, including any directly related activities, such as event set-up and tear-down,
* participant check-in and award ceremonies.

The certificate holder is an additional insured as required by written contract or written agreement, but only for liability arising out of the negligence of the Named
Insureds per the following endorsement: Additional Insured - Certificate Holders (Form PI-AM-002)

The General Liability policy is primary and non-contributory with respect to the negligence of the Named Insureds (Form CG 00 01).

|
The General Liability policy contains a blanket Waiver of Subrogation as required by contract per Waiver of Transfer of Rights of Recovery Against Others (Form CG |
24 04).

Excess policy follows form of underlying General Liability.

CERTIFICATE HOLDER: :NOTICE OF CANCELLATION:
Columbia County Road Department, Columbia County and all other affected | Shquld any of lhg abovp described poli:_:ies be capcelled _b_efore the expiralion date thereof,
public agencies, the Board of County Commissioners and the boards of other notice will be delivered in accordance with the policy provisions.
' gumb;ilg;é;:sncies, their officers, including the Columbia County Sheriff, agents and | AUTHORIZED REPRESENTATIVE:

1054 Oregon Street
St. Helens OR 97051



USA Track & Field, Inc.
Effective 11/1/2015 - 11/1/2016 ' !
Policy #PHPK1403938 | PI-AM-002 (12/08)

THIS ENDORSEMENT CHANGES THE POLICY. PLEASE READ IT CAREFULLY.

ADDITIONAL INSURED - CERTIFICATE HOLDERS

This endorsement modifies insurance provided under the following:

COMMERCIAL GENERAL LIABILITY COVERAGE PART

SECTION Il - WHO IS AN INSURED is amended to include any Certificate Holder, identified as an
additional insured, on a Certificate of Insurance issued by Philadelphia Indemnity Insurance Company or
our authorized representative, but only for liability arising out of the negligence of the named insured.

The limits of insurance applicable to these additional insureds are the lesser of the policy limits or those

limits specified in a contract or agreement. These limits are inclusive of and not in addition to the limits of
insurance shown in the declarations.

Page 1 of 1
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